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Copy of a report which we have sent %o a friend
who has agked for our opinion on the financial situation,

As rega;gg“;;;;i;;;-§;;—;;;_;;il imagine that we are
keepinz in touch with our own financial advigers, who have all
information, including inner political information, at their disposal,
and on whose Jjudgement absolute reliance can be placed,

The glep was necegsitated by the Policy on the part of the
UeJeAe and france %o cornexr Gold, Under the Gold Law the 3ank of
England was obliged %o deliver in exchange for Notes & other
Jecuritieg, bar Gold at a fixed price. American & Continental
interests availed themselves of this Law to obtain whatever Gold they
gould get and have iﬁ shipped, When the stock of Gold at the Bank
of Bngland reached fthe minimumfsafetyjline this demand for Gold had
to be gtopped. The next step, as the Chancellor of the uxchequer
himself mentioned in a speech which wés broadcagt, wag to leave gterling
t0 itgelf to find ifs natual level. As the economical position is
quite sound it was certaim that the fall would not be catagtrophic,
There are very gtringent lLawsg forbidding the gambling in axchanges in
thig country and foreign currencies are allotied only for business

purposes., But no hindrance is placed on legitimate business,

All that need be done 18 %o give the Bank a satillfactory explanation
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that the foreign currency is required for businegs.
!_ fhe Chancellor of the “xchequer mentioned two days ago
that no steps would be desibable to stop foreign gambling in the

Exdaynge as such short sellers would seon experience heavy losses.

S0 far the business, and gpecially the Export Irade, has
- greatly benéfited by the lower exchange, and business which would nét
have been possible under the Gold Standard can now be dones
1t appears that foreign holdings of 9terling & British
decurities have been greatly reduced, ana ag tiere is a considerabls
export now, guch gales having been made in Sterling a demand for
Sterling is bound %o follow before long.

The Government guarentee that there will be no inflation,
there is moreover no need for it as the £ hag gtill its old purchas-
-ing value in this country and there is no increase in the prices of
the necessaries of life, _

| fhe highest authorities «8re firmly convinced that Sterling

will eventually gettle down on a higher bagis than the present.

There is a talk of a General Election. Thig will be
decided very shortly. Pending the result of the Election there

will probably be a ftime of ungettlement and “xchanges will fluctuate

congiderably,
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Periods of weakness of the Sterling xaxkkx should be made
use of for purchages asg such opportunities to buy cheaply in
foreign currencies will not lagt long., There is no doubt that
the next Government will be of & veIy gtrong “ational'charéctegi
which will have fthe necessary authﬁrity to carry fthrough all
measures for economy & also geientific tariff reform, © it is also
abgolutely certain that in this case Sterling will become much
steadier & it will be shownm that Byitigh Currency & “ritish
Banking Ianstitutions are tne gafest in the World.

It is quite 9033101e tnat England will retufn to the “old
Stapdard later on, but mot for %he moment, as it would not be %o the
interegt of any partdy in this Country to do so, nor ﬁould it be %o
the interesté of the wdrld at large, as the policy of hoarding
3old by the sStates and Irapee has certainly contiibuted as jmuch as
any other factor %o the fearful depression through which the world'm
hag passed recently.

It may be that both France and the 9tates will soon find
out that the policy whichqthey have followed hitherto is not even
%o their own interest mor %o the beneiit of their Nationals.

Thig opinion is baged on convergations which we 1

nergsonally had with leading authoritied.



