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Copy of a report which we have seat to a friend 
who has asked for our opinion on the financial situation. 

A.s regards Sterling you can well imagine that we are 

keeping in touch with our own financial advisers, who have all 

information, including inner political information, at their disposal, 

and on whose judgement absolute reliance can be placed. 

he step was necessitated by the policy on the part of the 

U.S. , and ,el.ance to corner uld. Under the Gold Law the 30nk of 

England was obliged to deliver in exchange for Lotes & other 

Securities, bar Jold at a fixed price. L.merican & Continental 

intereJts availed themselves of this -.¡Jaw to obtain whatever Gold they 

could get and have it shipped. alien the stock of jold at the Bank 

of It;nsland reached the minimum ,safety line this demand for Jold had 

to be stopped. The next ste2, as the Chancellor of the .ixche(luer 

himself mentioned ia a speech which was broadcast, was to leave sterliig 

to itself to find its aatual level. .s the economical ,)osition is 

quite sound it was certaln that the fail would not be catastrohic. 

There are very stringent 1Jaws forbidding the gambling in xuhanges in 

this country and foreign currencies are allotted only for business 

pur2oses. :Silt no hindrance is placed on legitimate business. 

A11 that need be dono is to give the J.Jank a satiiiactory exf)lanation 
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that the foreign currency is required for business. 

The Lihancellor of the J.xchequer mentioned two days ago 

that no ste.)o would be desitable to stop foreign gambling in the 

Ed nge as such short sellers would soon experience heavy losses. 

3o far the business and specially the Export Trade, has 

greatly bentsfited by the lower exchange, and business which would run 

have been )ossible under the C.4.old standard can now be done. 

It aopears that foreign holdings of jterliag & British 

jecurities have been greatly reduced, and as t ere is a considerabl* 

exort now, such sales having been made in Jteriing a demand for 

sterling is bound to follow before long. 

The Clovernment guarontee that there will be no inflation, 

there is moreover no need for it as the has still its old purchas-

-ing value in this country and there is no increase in the prices of 

the necessaries of life. 

Jie highest authorities .are: firmly convinced that sterling 

will eventually settle down oa a higher basis than the bresent. 

There is a talk of a 4eneral Election. Tula will be 

decided very shortly, rending the result of the Election there 

will probably be a time of unsettlement and xchanges will fluctuate 

conSiderabI:: 
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Periods of weakness of the jterling xaxii should be made 

use of for purchases as such op2ortunities o buy chea)ly in 

foreign currencies will not last long* 2here is no doubt that 

the next 2rovernment will be of a .very strong 
l'ational character, 

which will have the necessary autherity to carry 
through all 

measures for economy & also scientific tariff 
reform, it is also 

absolutely certain that in this case Jterling will 
become much 

steadier & it will be shown. that -oritish 
Currency -oritish 

Banking Institutions are the safest in the 

It is quite .?ossib;e that ngland 

Jtandard later on, but mot for the moment, 

will return to the old 

as it would not be to the 

interest of any jarty in this Country to do 
so, nor would it be to 

the interests of the world at large, as 
the policy of hoarding 

(24old by the jtates and :teaiatie has certainly 
contributed as much as 

any other factor to the fearful depression 
through which the world Iv 

has passed recently* 

It may be that both erance and the 
tates will soon find 

out that the policy which they have followed 
hitherto is not even 

to their own interest nor to the benefit of 
their - tionals. 

This opinion is based on conversations 
which we 

personally had with leading authorities* 


